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these funds and the numbers among whom they are shared.3
It would be unjust to say that Mill believed the wages-fund
to be a fixed amount. He believed that it was capable of
increase and in a progressive country did increase. But there
was an overwhelming tendency for the number of labourers
to increase more rapidly. When the wages-fund theory was
jettisoned, as it was by Mill himself before he died, the field
was left clear for the development of the modern productivity
theory. It began to be realized that the average output of
labour was all-important, and that 'the absolute amount
of production' was indeed, contrary to Mill's early doctrine,
of vital interest to labour.

Rent

Leaving wages, we must now turn to the classical theory of
rent. The Physiocrats had a theory of rent ready to hand,
arising from their doctrine of the net product. Agriculture was
the only productive industry, and the surplus it provided went
immediately to the proprietors of the soil, who paid the ex-
penses of maintaining the other non-productive classes and
kept the balance themselves. The system was justified as being
a part of the natural order instituted by divine will as the best
arrangement to secure the maximum happiness. Property was
the fundamental basis of the natural order and landed pro-
prietorship was the central pillar of the whole system.

Adam Smith, while, as we have seen, disposed half-heartedly
to accept the doctrine of the net product, did not take over the
theory of the divine origin of private property, He had no
exalted opinion of landlords and was quite ready to believe
that both landlords and capitalists would enter into a con-
spiracy to take a large share of the product if they could. 'As
soon as the land of any country has all become private property,
the landlords, like all other men, love to reap where they never
sowed, and demand a rent even for its natural produce.3 He
relied upon the most complete freedom of competition to keep
them within bounds.

His explanation of the manner in which the actual rent of